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Audit Committee members : Independent Non-Executive Directors
FHER 2 AR Pkt FRITEF
Mr. Yu Weidong #4F A& &£ 4 \Y
Mr. Yuan Lingfeng % 2 J& 58 4 \Y%
Mr. Zhu Weizhou % 4% i & & \Y%
Resigned on 6/1/2022 (F 6/1/2022 % 3%)
Mr. Zhang Jianyong % & 5 & 4 \Y%

Appointed on 6/1/2022 (F 6/1/2022 3%k Z&A4E)

Chairman of the Audit Committee :
L LI PEY

Mr Yu Weidong 44 A& £ &

Secretary of the Audit Committee :
THEER 2R

Ms. Chen Yen Yung f& #% =%+
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Constitution
AR

1. The board hereby resolves to establish an Audit Committee of the board to be
known as the Audit Committee.

FELAPNAETEFLETRI—ANAFTHER L

Membership
¥4
1. The members of the Audit Committee shall be appointed by the board from

amongst the non-executive Directors of the Company and shall consist of not
less than three members, a majority of whom should be independent. A
quorum shall be two members.

THEAACRN A EELSAANWIERITEETF R FHER S
BRIV MM ZLMAER, AP XErPEARIAL, THERSWEZT
ANFH P Ao

2. At least one of the members must have appropriate professional qualifications
or accounting or related financial management expertise as required under
Rule 5.05(2) of the GEM Listing Rules of The Stock Exchange of Hong Kong
Limited.

Ry —LEREEFBBRASG ARG GEM EFHN % 5.0502)%
Prif 2 i& B89 E b FAs, RALE LA RM AT SEEEK,

3. A former partner of the Company’s existing auditing firm should be prohibited
from acting as a member of the Audit Committee for a period of 2 year
commencing on the date of his ceasing (whichever is the later) :

PLBF R FF AN G KB B9AZ AN E) B ATAE SR AE LT B (LB
REHANRE) RIABEN, TFRERANGFZERRRA

(a) to be a partner of the firm; or
R 0k R Ay AT BN B AR ES B R 2R

(b) to have any financial interest in the firm.
o 7R T R AL RN B M -4 69 B

4. The Chairman of the Audit Committee shall be appointed by the board and
should be an independent non-executive director.

FHRERCIRANEFARME, FALRARTEIITEE.
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Attendance at meetings

oA X

1.

Attendees shall normally include Audit Committee’s members, the Finance
Director, the Head of Internal Audit (where an internal audit function exists), a
representative of the external auditors and those with meaningful input to the
Audit Committee’s activities. However, at least once a year the Audit
Committee shall meet with the external and internal auditors (if any) without
executive Board members present.

HEAR —RaEFEER 2R MHFELE. NRBEERTZE (e n
A NI EER) SN BIF R AR FEER 2O F EHRAA
EAXLMEO AL, K, FHERCRBF RS —REEFLNITEF
BT, 5INIAREIT BN R BT (e A FAT 2

Members of the Audit Committee may attend meetings of the Audit
Committee either in person or through other electronic means of
communication.

THERRARTAFE HF T XBALC 0 TIBEREW X5 F
R a2

The company secretary shall be the secretary of the Audit Committee. The
secretary of the Audit Committee or in his absence, his representative or any
one member, shall be the secretary of the meetings of the Audit Committee.

FHERaMRBANARS. FHERABBRERTLHE, ERER
T FHER 22 A FRETEE A2,

Frequency of meetings

Xk H

1.

Meetings shall be held not less than four times a year. The external auditors
may request a meeting if they consider that one is necessary.

ANREBERY FHFIR SPEBEIFAARTE R, TERB T
o
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Authority
o8/
1. The Audit Committee is authorised by the board to investigate activity within

its terms of reference. It is authorised to seek any information it requires from
any employee and all employees are directed to co-operate with any request
made by the Audit Committee.

FTELORMTFHEENCEBLPRCE #ATEMAL, FHER AR
EIEASTE R EBAEATEINE Tk, M A AR KB TETHER LS
Y, i EEETE R,

2. The Audit Committee is authorised by the board to obtain outside legal or
other independent professional advice and to secure the attendance of
outsiders with relevant experience and expertise if it consider this necessary.

FTELARREBER AW EERELCE LN ETLENL;, A E
. Ti#IEBLEA EZIERE LR 6958 AL H A3

Duties

BRE

1. The duties of the Audit Committee shall be :
WHERRIR S T

Relationship with the Company’s auditors

L Ko\ ] BRI 59 K F

(a) to be primarily responsible for making recommendation to the board
on the appointment, reappointment and removal of the external auditor,
and to approve the remuneration and terms of engagement of the
external auditor, and any questions of resignation or dismissal of that
auditor;

FTERAFHIEERTNEE. EHEAER B EET LSRR
B BRI IEAZLFT 69 F 0 RIE R K3, RABEAESTR £i%AZ A
U & B2 2R, 3R % AZ T 69 19
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(b) to review and monitor the external auditor’s independence and
objectivity and the effectiveness of the audit process in accordance
with applicable standard. The Audit Committee should discuss with
the auditor the nature and scope of the audit and reporting obligations
before the audit commences and ensure co-ordination where more than

one audit firm is involved;

Heib A AT A T R RN BB R F IR L BB BAL R E
HA; FHER AR T HR A T4 7T 56 54 KOF 4% 4 Sk R
B AL BA KW RTAE; do AL — FH IR F 501 55 TR,

W) R A AR AA] 2 AR PR

(c) to develop and implement policy on the engagement of an external
auditor to supply non-audit services. For this purpose, external auditor
shall include any entity that is under common control, ownership or
management with the audit firm or any entity that a reasonable and
informed third party having knowledge of all relevant information
would reasonably conclude as part of the audit firm nationally or
internationally. The Audit Committee should report to the board,
identifying any matters in respect of which it considers that action or
improvement is needed and making recommendations as to the steps to

be taken;

RN IR BT AL A AZ BUR S8 R BUR, SF T APAT. sALE
s, BT OREL GBS AT R —dER. A
MRE LR T GEMIM, X—NEIBAR XA E
=7, BAEBEFENLT R ZZIMETIZA TN NG AL
RE RS-0 — 30 GETIM . FHER AR LR A LK
BT HREENFRGEF RE, FEA LT RIS

L

Review of the Company’s financial information

§%7$%\ g/ Vs )}:;( j:,//: 7!7L

(d) to monitor integrity of financial statements of the Company and its
subsidiaries (“Group”) and the Company’s annual report and accounts,
half-year report and, quarterly reports, and to review significant
financial reporting judgments contained in them. In this regard, in
reviewing the Company’s annual report and accounts, half-year report
and, quarterly reports before submission to the board, the Audit

Committee should focus particularly on:

0 R AN B B 2 B (A T ) 8 W SR B A 8] B
T NEYY TS EY T E I L T T
HEMFERGEREL, AXFEH, FHERLANEFLR

5
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(e)

XA RANEFERERIKD . FEERERFERENELF
A RARARBARE R, AT T R F R

(1)

(ii)

(iii)

(iv)

v)

(vi)

any changes in accounting policies and practices;
A BUR A 5 9T

major judgmental areas;

W BCE Z W R T

significant adjustments resulting from audit;

R AZ S m L6 F KR

the going concern assumptions and qualifications;
A 3 4 28 BB IX RAEATIRE & L5

compliance with accounting standards; and
REHEFAEN; R

compliance with the GEM Listing Rules and other legal
requirements in relation to financial reporting;

REGHEFTH EAM S PIRG «KGEM EFAMD &L HEHR
7

In regard to (d) above :-
wEAdAMET: —

(1)

(ii)

members of the Audit Committee should liaise with the
Company’s board of directors and senior management and the
Audit Committee must meet, at least twice a year, with the
Company’s auditors; and

THERNERNANG AN EF A Ffm BT RN
%o, FHERRHAEVHEFHERANINERITF2A
Ry K

the Audit Committee should consider any significant or unusual
items that are, or may need to be, reflected in such reports and
accounts and must give due consideration to any matters that
have been raised by the Company’s staff responsible for the
accounting and financial reporting function, compliance officer
or auditors;
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HWHENASRNZERTZEFRERKB P AR B E BB
HEAMERRIATFEFR, FTRELSEXBEMGANEET
A2 BMFLRIAT . BRI ERIZEITRE 9 FR;
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Oversight of the Company’s financial reporting system, risk management and

internal control systems

BRI FPIRH) A W TR P I 7 L

) to review the Company’s financial controls, and unless expressly
addressed by a separate board risk committee, or the board of the
Company, to review the Company’s internal controls and risk

management systems;

Wit Ana M 4lds. AR (REARZ RV EFLET AR E
RaXREFaAT 2MAHAIL) BiF Ao a 69 A3 LR K&

BT AR Y

(2) to discuss with the management the system of risk management and
internal control and to ensure that management has performed its duty
to have an effective systems. This discussion should include the
adequacy of resources, staff qualifications and experience, training
programmes and budget of the Company’s accounting and financial

reporting function;

L5%@ 2N ERBRNRRIERL, AREEECETRE
BEIAFNIRLITA%L, TR SR G ANE AL EY 4
LRI T BT R AL AHREGEZLET %, LURR LHE

T IRALAA XA LAT LR 5

(h) to consider any findings of major investigations on risk management
and internal control matters as delegated by the board or on its own

initiative and management’s response;

INAEEFNER, RAXNGERRLNREEFEN TR

R LR BE RN e B BT

(1) to discuss problems and reservations arising from the interim and final
audits, and any matters the auditor may wish to discuss (in the absence

of management where necessary);

5 HIR A T R AFKE TP B P AR FRZA,
ABEHTF AL RO ECFEQAFTE, TEERERFOHE

DT #AT);

) to review the external auditor’s management letter, any material
queries raised by the auditor to management in respect of the
accounting records, financial accounts or systems of controls and

management’s response;
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(k)

)

(m)

(n)

(0)

(p)

W8 SN IR AL RIT LT A T RN CF B L Y « BRI RE
Sk, MEAEKE R BERamE R ERE OENE KRR R
& I EAR S 6l R

to review the Group’s statement on internal control systems (where one
is included in the annual report) prior to endorsement by the board;

do AR KT AR NSRRI, NETREEFS
FHAIATH

where an internal audit function exists in the Group, to review the
internal audit programme, to ensure co-ordination between the internal
and external auditors, and to ensure that the internal audit function is
adequately resourced and has appropriate standing within the Group,
and to review and monitor the effectiveness of the internal audit
function;

o KE WX H NHAZ a8, W F I ARZET R, AAEA
3o SN B BT 00 TAE A3 BV, AR A O R R
B WA ZSGFTRBEE, FTLEREL G, AREITR
B RN IFAZE R A K,

to ensure that the board will provide a timely response to the issues
raised in the external auditor’s management letter;

PR E F A RO B TN I AT & B E 6 CH AL JLULRA
FEy PR F R,

to report to the board on the matters set out in provision of terms of
reference of the Audit Committee;

RFHERASLPBRPCER S XPTERNF L GEFLILR;

to review the Group’s financial and accounting policies and practices;
and

Wit B 09 R AT HER TS A

to consider other topics, as defined by the board.

R EWEF LR LR,

Reporting responsibility and procedures

LR FAER TS

1.

Where the Board disagrees with the Audit Committee’s view on the selection,
appointment, resignation or dismissal of the external auditors, the Company

9
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should include in the Corporate Governance Report a statement from the
Audit Committee explaining its recommendation and also the reason(s) why
the Board has taken a different view.

NEFLLRRNEFTHER ML, T, EERXBLINEBRHIFERT
EL, NEARE CALEBREY PHETHEERAERLENG &
W, AREFLHTRAZTILNGRE,

2. The secretary or his representative shall circulate the minutes of meetings and
reports of the Audit Committee to all members of the Board.

THER M PRARREFFREA RN BVILREAREAEF 24
PR R A% 5 o

Publication of the terms of reference of the Audit Committee

T B FHER AR EH

1. The terms of reference of the Audit Committee will be posted on the website
of the Company, and will be made available upon request.

FHERSORICCEA L EETANAME L, BRREERAZRKN,
RIAEA R FH

Others
AT FEF

1. The chairman of the Audit Committee or in his absence, another member of
the Audit Committee or failing this, his duly appointed delegate, shall attend
the annual general meeting of the Company and be prepared to respond to
questions at the annual general meeting on the Audit Committee’s activities
and their responsibilities.

THERWIR, REZFERNEIRB/HES —LHEER &
R (KA iz L ER KRREEF, WHELREGREK) 2B FRAER S
KEFERARF KA LR ERXTEER 2GR RTEGRE,

2. The Audit Committee should be provided with sufficient resources to
discharge its duties.

WAZE R FAEL TR R VUBAT IR

10
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