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Audit Committee members : Independent Non-Executive Directors
A% DA B s R T T
Mr. Li Hui Peng =255 4 \Y,
(retired 15/05/2015 F- 2015 4£ 5 A 15 HiBfE)
Mr. Qin Fu &4 \Y;

(retired 15/05/2015 F- 2015 4£ 5 A 15 HiBfE)
Mr. Xu Wei Dong 14kt 54
Ms. Zhang Li 7K %« +
(appointed on 15/05/2015 - 2015 4 5 H 15 H3KZAT)
Mr. Wang Weison £ #5642 \Y/
(appointed on 15/05/2015 F- 2015 4= 5 A 15 H3KZAT)

<<

Chairman of the Audit Committee :
HIZERSFE:

Mr. Xu Wei Dong 14kt 564

Secretary of the Audit Committee :
B A% i

Ms. Chen Yen Yung B = /NiH
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Constitution

AHR

1. The board hereby resolves to establish an Audit Committee of the board to be known as the
Audit Committee.

EHESPWRTEFLE THROL - MHEZRE AR,

Membership
SR

1. The members of the Audit Committee shall be appointed by the board from amongst the
Non-Executive Directors of the Company and shall consist of not less than three members, a
majority of whom should be independent. A quorum shall be two members.

HRRARRANHEFNAL AR APITHEFPRE. FREASRDAH =4
AR, AR RFR A RO N o AT B ik NEC N

2. At least one of the members must have appropriate professional qualifications or accounting
or related financial management expertise as required under Rule 5.05(2) of the GEM
Listing Rules of The Stock Exchange of Hong Kong Limited.

/MR R RSEEBIRE 25 A R A 7 DA BT S 5.05(2) 2 Firid 22 i& 24
Mk B, SR AE I T BRI 55 B K

3. A former partner of the Company’s existing auditing firm should be prohibited from acting
as a member of the Audit Committee for a period of 1 year commencing on the date of his
ceasing (whichever is the later) :

U 75T 8 T RAT AR H A /T EHE S AN LT HH CBLH IR R & 9 iE)
A, AMIEERAT NEHZE B2 HIRA

@ to be a partner of the firm; or

22 IR BONIZ A R AN H ;B

(b) to have any financial interest in the firm.

AN AT 1% 2 =) 0 550 2 1 30

4. The Chairman of the Audit Committee shall be appointed by the board and should be an
independent director.

R AT AHEFSRE, IFHRONIIHEF,
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Attendance at meetings

HESK

1. Attendees shall normally include Audit Committee’s members, the Finance Director, the
Head of Internal Audit (where an internal audit function exists), a representative of the
external auditors and those with meaningful input to the Audit Committee’s activities.
However, at least once a year the Audit Committee shall meet with the external and internal
auditors (if any) without executive Board members present.

BN G — RO H R RS WS ARREER T8 (A =i W
AT AN BT RAAR L IR RS EERATE X TAERA L. &
1M, %R RS NAFE RO~ RAEEFSPATEHFR RN, SN E0m AN
HRZ UM (A ) 2847 2

2. Members of the Audit Committee may attend meetings of the Audit Committee either in
person or through other electronic means of communication.

B %2 oz 0 AT DR B R 7 s L E Bl A WS S I & R a2

3. The company secretary shall be the secretary of the Audit Committee. The secretary of the
Audit Committee or in his absence, his representative or any one member, shall be the
secretary of the meetings of the Audit Committee.

IR AN AT A FiER RSB AR O, HACREUEAT AL 5 %
TR R HESFZE RS2 WA .

Frequency of meetings

SWAH

1. Meetings shall be held not less than four times a year. The external auditors may request a
meeting if they consider that one is necessary.

RUIRENAD FRENIR . SMERZEIT O 2, ATESR AT

Authority
&)

1. The Audit Committee is authorized by the board to investigate activity within its terms of
reference. It is authorized to seek any information it requires from any employee and all
employees are directed to co-operate with any request made by the Audit Committee.

H AT AR BB B AT . B AR A A B AR
BATAT T 50k, AT A & BRI R SRR R e e, e AR,
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Duties

B%

1.

The Audit Committee is authorized by the board to obtain outside legal or other independent
professional advice and to secure the attendance of outsiders with relevant experience and
expertise if it consider this necessary.
HARSREZZ R INE WA REITEMAL T s W, A2, i A&
FHRELS e BV FNIR B AP N A W 25

The duties of the Audit Committee shall be :
HIZZR RIS R

(a)

(b)

(©)

to be primarily responsible for making recommendation to the board on the
appointment, reappointment and removal of the external auditor, and to approve the
remuneration and terms of engagement of the external auditor, and any questions of
resignation or dismissal of that auditor;

FEATTINELEOTHIRAT . EHRE L B A EFRAEN. eSS
RZHOT B H T S 2, B AL BAT AN A S 2 A% A T R B AR 2 A% i ) 1)

s

to review and monitor the external auditor’s independence and objectivity and the
effectiveness of the audit process in accordance with applicable standard. The Audit
Committee should discuss with the auditor the nature and scope of the audit and
reporting obligations before the audit commences and ensure co-ordination where
more than one audit firm is involved;

238 P IR AR M M AN IS MO B R M B P R ARG R
A2 M ZACTAE I IR AT e S A BOM I e A% AV ot b Va il S S ko tE:s
A —FEEINERZ S5 TR, R OR AT EAH B,

to develop and implement policy on the engagement of an external auditor to supply
non-audit services. For this purpose, external auditor shall include any entity that is
under common control, ownership or management with the audit firm or any entity
that a reasonable and informed third party having knowledge of all relevant
information would reasonably conclude as part of the audit firm nationally or
internationally. The Audit Committee should report to the board, identifying any
matters in respect of which it considers that action or improvement is needed and
making recommendations as to the steps to be taken;

FOMEAZ BT R AL BRI B BOR, H 7 AT SitEm S, SMNE
oML 455 01 ST BN A J AT R — 4RI FrA BEE BALZ R AT TAL
M, B NEEMBAARERE =T, AN 2B ZiET
DL A 7] B A 8 Rk 55 1 — 86 70 AT AT o k%3 R e LA
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(d)

(€)

WL IR AT 2 B GE I F T A T H ey, I @3 R n R L) 20

%

to monitor integrity of financial statements of the Company and the Company’s
annual report and accounts, half-year report and, quarterly reports, and to review
significant financial reporting judgments contained in them. In this regard, in
reviewing the Company’s annual report and accounts, half-year report and, quarterly
reports before submission to the board, the Audit Committee should focus
particularly on:

W ERA A F (I S5 40K A i~ m) R Ry I AR AR B TR A T (152
Bk, IR BIRCR MR TR R 55 AR KR . I, &R R
RAEFHEFILARA AT ELIRE KK H PR LR AT
B A AR R S AR A I, N EER R 51 ST

Q) any changes in accounting policies and practices;

ST BUR M S 55 IR AT B 24

(i) major judgmental areas;
S E LI e

(iii)  significant adjustments resulting from audit;

LS BN E DN K2

(iv)  the going concern assumptions and qualifications;
AV AF B 22 8 BB AT AT R B = 0

(V) compliance with accounting standards; and
e iEsr TN &

(vi)  compliance with the GEM Listing Rules and other legal requirements in
relation to financial reporting;

FEATIEAT AT R 55 FR AR CBMEAR BT Ry R e

In regard to (d) above :-
RIS : —

Q) members of the Audit Committee must liaise with the Company’s board of
directors, senior management and the person appointed as the Company’s
qualified accountant and the Audit Committee must meet, at least once a year,
with the Company’s auditors; and

HRER WA EGRAAFNER S SEEHN G SEREZE AR A
BRI N LSS . AR 2/ DR 5 AR A /) A% BT
%*77\; M
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(f)

(9)

(h)

(i)

1)

(k)

(0

(i) the Audit Committee should consider any significant or unusual items that
are, or may need to be, reflected in such reports and accounts and must give
due consideration to any matters that have been raised by the Company’s
qualified accountant, compliance officer or auditors;

A% A 2 N 2% B8 T A T K H e B e e B3R s Bt B AT ] B R B AN
FRHEI, JFA0E LH BT AR R KRG RS, I AT
KM S

to review the Company’s financial controls, internal controls and risk management
systems;

R A A 55 M A% . PO M A B IR B 1

to discuss with the management the system of internal control and ensure that
management has discharged its duty to have an effective internal control system;

IR VO B R, B AR T R A A A s

to consider any findings of major investigations of internal control matters as
delegated by the board or on its own initiative and management’s response;

TN E F o HIRIR, A < A S A T A R A 4 R R A R
BEATHIE AL ;

to discuss problems and reservations arising from the interim and final audits, and
any matters the auditor may wish to discuss (in the absence of management where
necessary);

SRR AE TP Stk B B A% T I ) e R AR A, DL R AR ET A
B EEE A R, AR R R IS T #ET);

to review the external auditor’s management letter, any material queries raised by the
auditor to management in respect of the accounting records, financial accounts or
systems of controls and management’s response;

B B AN ZBUN S TE PR (RSO R « Rt W
55K H B A% A 46 A B2 B A ) B K ) S PR R AR H e R

to review the Company’s statement on internal control systems (where one is
included in the annual report) prior to endorsement by the board;

INAE AR BCE % T A m) A B S B BRI, UL T- R B B e W LT S AT
5 5

where an internal audit function exists to review the internal audit programme, to
ensure co-ordination between the internal and external auditors, and to ensure that
the internal audit function is adequately resourced and has appropriate standing
within the Company, and to review and monitor the effectiveness of the internal
audit function;
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WA R AR B RE, IR B N AR R, 2 DR A B AN SR KL
U ARG BH R, 200 DR P9 A% A Eh REAE AR 24 =) 3 AT 2 06 1) BRI R
15, JEH=AEAMMAL, UG g BT RE 2 15 A R

(m)  to ensure that the board will provide a timely response to the issues raised in the
external auditor’s management letter;

HOREE 2 SN NSNS A B 28 T E BRI (AR TS DLu IR 1F) g
INECE

(n)  to report to the board on the matters set out in provision of terms of reference of the
Audit Committee;

B A% 2 R LRI B A6 SO 2 L 1A S 3 VR

(o) to review the group’s financial and accounting policies and practices; and

Rt SR 55 R T BOR K s 55 s K

(p) to consider other topics, as defined by the board.
WL e o A IR

Reporting responsibility and procedures

ILIRFTERTEST

1.

Where the Board disagrees with the Audit Committee’s view on the selection, appointment,
resignation or dismissal of the external auditors, the Company should include in the
Corporate Governance Report a statement from the Audit Committee explaining its
recommendation and also the reason(s) why the Board has taken a different view.
NEHSAFBEZE RSN EE . BT, FHESERIMNEZETE R, A
RIAE (A E R ) AN %R R R WA, DO E R SR AR E R
IR A .

The secretary or his representative shall circulate the minutes of meetings and reports of the
Audit Committee to all members of the Board.

B 1% 2 D1 2 IS SR BORE B A% 22 01 2 IO > BOD 3 S ql 7 ) 3 2 A A G A% B

Publication of the terms of reference of the Audit Committee

HIEH B RS RIGE
1. The terms of reference of the Audit Committee will be posted on the website of the

Company, and will be made available upon request.
B A% R ARG [ S S 8 T A A ml Wl b, S R NESR I, BRI 565t
*/:I’O
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Others
ReHIy

1. The chairman of the Audit Committee or in his absence, another member of the Audit
Committee or failing this, his duly appointed delegate, shall attend the annual general
meeting of the Company and be prepared to respond to questions at the annual general
meeting on the Audit Committee’s activities and their responsibilities.

HIZE RSN, BEZER NS BRI AR R 2R R (B
PVRARFEME, WIHIE B RAEREER) B BR H E R IR A X B
B REIZZE R R L DUER R .

2. The Audit Committee should be provided with sufficient resources to discharge its duties.
%2 e MR b 4E 78 2 BEUR LABAT FLIR T

*For identification purpose only
* (PR T



